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ENAMEL & HEATING PRODUCTS, LIMITED 
and Subsidiary Companies 


To the Shareholders 


Your Directors are pleased to present the Company’s Consolidated Financial Statements for the 
year ended December 31, 1972, together with the Auditors’ Report thereon. 


SALES AND PROFIT 


The Net Consolidated income for the year 1972 was $106,431. Total sales were $11,738,563 — 
up $660,547.00 over 1971. Capital expenditures for 1972 were $144,247. 


OUTLOOK FOR 1973 


The outlook in the Aircraft Division for 1973 is excellent. The Company recently negotiated a 
contract with Boeing Aircraft Company for approximately $1,500,000 for the supply of aircraft compon- 
ents. This together with contracts for Federal Department of Supply and Services, and continuing contracts 
with Douglas Aircraft Company for the supply of DC10 components will result in a healthy work load in 
this Division for 1973. 


The Company anticipates a good year in the Appliance Division with a projected sales increase 
of 25%. The demand for appliances continues to be excellent. 


The demand for steel in 1973 will be very strong. At the present time there is a general shortage 
of semi-finished and finished steel products throughout most countries in the world. 


In order to improve production in the Stcel Division it was necessary to reduce operations during 
January and February, 1972, for the installation of new equipment. This resulted in reduced production for 
the year 1972, and a slow down in the operations of the Melt Shop in order to keep the ingot inventory in 
line with the production requirements. These new improvements in the rolling however have already resulted 
in improved production costs in 1973. 


The Company has engaged the services of highly qualified and experienced consulting engineers 
to further improve the operations of the Steel Division. 


Phase I of the proposals by the consultants is now complete and the program will go forward in 
1973. The Company has received the approval of a Capital Assistance Grant from the Department of Re- 
gional Economic Expansion to assist with these expenditures. 


Airco Products Limited, Vancouver, B. C., our wholly owned subsidiary Company has had an 
excellent year in 1972 and contributed significantly to the profits of the Company. Their outlook continues 
strong with a good year forecast for 1973. 


EMPLOYEES 


The Directors join me in appreciation to all the customers, suppliers, employees and shareholders 
of the Company for their continued confidence and support. 


Approved on behalf of the Board of Directors, 


(Soorepemes 


Pierre Warren - President 


Sackville, N. B. 
March 29, 1973. 


Auditors’ Report 


To the Shareholders, 
Enamel & Heating Products, Limited 


We have examined the consolidated balance sheet of Enamel & Heating 
Products, Limited and its subsidiary companies as at December 31, 1972, and 
the consolidated statements of surplus, income and source and application of 
funds for the year then ended. Our examination included a general review of 
accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1972, and the results of 
their operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a 


basis consistent with that of the preceding year. 


TOUCHE ROSS & CO. 


Chartered Accountants. 


Saint John, N. B. 
March 20, 1973. 
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Consolidated Balance Sheet as at December 31, 1972 


ASSETS 
CURRENT 1972 1971 
Accounts receivable — NOTE 2". ee ee $2,492,571 $1,768,090 
Inventories — valued at the lower of cost 
and net realizable value — NOTE 3. .........cseseescececeneeneseeeee 3,114,658 2,908,318 
Income ‘taxes recoverable’ 7... -e.ce eres eeers eee ee eee — 6,181 
Prepaid -CXPeMS€S).5,.ccto es vesaccatescccse saat nee See cee eee eee 165737 18,749 


5,624,016 4,701,338 


FIXED — NOTE 4 
Land, buildings, machinery and equipment .................seceeee 6,768,816 6,649,095 
Sele a dren Pode CON NP Wako crete gc 2,737,962 2,593,170 


4,030,854 4,055,925 


Less accumulated depreciation 


DEFERRED OPERATING COSTS 


PE Rae PHU Prec FeO apes yn YC mee ON 32,654 57,140 
$9,687,524 $8,814,403 
On behalf of the Board: 


Pierre Warren, Director. 


D. R. Downing, Director. 


LIABILITIES 


CURRENT 


Bank indebtedness ——--securedr.. = 


Accounts payable 


PB COMCataXeCSBpa Vale reer taste vine wecudi reunion toni: 


Current portion of long-term debt ..................... 


LONG-TERM DEBT — NOTE 5 


SHAREHOLDERS: 
CAPITAL STOCK 
Authorized 


Class A — 250,000 shares without par value 
Class B — 250,000 shares without par value 


Issued and fully paid 
Class A — 177,000 shares 


Class B — 118,000 shares 


SURPLUS 
Contributed 


EXCESS OF APPRAISAL VALUE OF FIXED ASSETS OVER 
DEPRECIATED COST — NOTE 4 
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1972 


$2,460,682 
1,278,385 
38,801 
104,582 


3,882,450 


1,566,158 


5,448,608 


BO Uliey 


Co 


Ce a 


809,885 
219,884. 


1,029,769 


comer eee eeeeenesone 


80,052 
965,468 


1,045,520 


eee ee) 


2,163,627 


4,238,916 
$0,687,524 


stevia 


$1,897,660 
975,415 
14,888 
77,226 


2,965,189 
1,672,596 
4,637,785 


809,885 
219,884 


1,029,769 


79,977 
903,245 


983,222 


2,163,627 


4,176,618 
$8,814,403 
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CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


CONTRIBUTED 1972 1971 
Balance at) beginnine Of year, we eee $79,977 $70,477 
Incentives QT arts i; aceite ans ehcticcens eres see meee aetna 75 9,500 
Balance ati ends Ol yeatin..s.cctece eran ener ee ome eee $80,052 $79,977 

eee aain® Ofsvear? duigcc ee eee ee $ 903,245 $325,189 
Income for the year oe ee ee 106,431 578,056 

~ 1,009,676  : 903,246 
Dividends ‘on: Class fA- sharesijost.cc:-a.ctte eer ene eeee 44.208 — 
Balance at end. of “year™...5..:2.0..5:. eee ee ~$ 965,468 $903,245 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1972 


1972 1971 

Sales ree ttc an sae er noe ene an ee a ee ee Beene Atta, ean ee $11,738,563 $11,078,016 
Operating GOStS 25. mciyste tee eerste Seen eee 11,481,168 10,381,914 
Interest.on long-term, debte.....¢c) te ee eee ee 96,909 102,885 

11,578,077 10,484,799 
Incomes belore gillcomestaXxes ary, one ene eee 160,486 $93,917 
IviCOTNG TAXES ae vier aee iA eestwcahy dete ee kee ee ene 54,055 1osron 
Income: for’ the wyear gars... aisueuctut nee $106,431 $ 578,056 


Beds vostitide STeat tase eR eter er se eee $.56 $2.16 
PRE re Pen eA TAS PTT ieee $.06 $1.66 


ENAMEL & HEATING PRODUCTS, LIMITED 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


SOURCE OF FUNDS 1972 1971 
Operations 
Neteincome sora the: year anc. ..ck cee ik $ 106,431 $ 578,056 
Add: items not requiring an outlay of funds 
PSD COC a CLOT sree ca ore ree eee Caen scnecrt eT ee 157,662 154,735 
Amortization of deferred operating costs ................ 47,095 51,458 
(Gain) loss on disposal of fixed assets ..............:0:0006 (756) 466 
310,432 784,715 
Wy ispOsalm Ole LINGUS ASSCLS ws. teeeead snes ace ane cetiacs ocean Sisson tec ner es 12,728 8,824: 
GovercnMMentsincentiver Srantsm sen ee. 79 9,500 
325,259 803,039 
WV onkiio capital besinnine® Of year snes sree eee 1,736,149 7,156,011 
Wionkiloaca pitalmemend OL Veate,. s,m cs aed vacgenssvat-csue ec sass 1,741,566 1,736,149 
MELE Ase rINIBVVOLKIN CaGADILAL Geist ross, oe sene seek ase arene teet gees 5,417 600,138 
$e 517.8185 0 202001 
APPLICATION OF FUNDS 

IDivldemd shore lasseAssliaresi em. nue eiicoedmenetaaeecete ees. $ 44,208 — 
Reticeineniteorel ON Geer eD inca eamy.s aise teh anes tcsecene cee 106,438 $ 116,582 
Arex CASE mI SCOSTPCGCLELL ECM mieten ees csoscecontant ees tashaeiecsurs Dn caave 29,925 38,881 
Mdditionsato buildings and) CQUIPINENtAe ns... -2.to.-tee<c-ecpecsereces 144,247 47,438 
_$ 317,818 $ 202,901 


ENAMEL & HEATING PRODUCTS, LIMITED 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


Principles of consolidation 


The consolidated financial statements include the accounts of the Company and those 
of its wholly owned subsidiaries, Mitchell Manufacturing Ltd. and Airco Products 
Ltd. 


Accounts receivable 


1972 1971 
LV AdG, ex Bee ohe ocpecnee eee ee $2,492,571 $1,758,590 
Government incentives,erant®.. ee ee — 9,500 


$2,492,571 $1,768,090 


Inventories 

1972 1971 
Ray materials’ ose... sett as ee ee $1,488,377 $1,302,485 
Work In Process can chi tascnersocsacesouttvtesteee, eee eee ae 439,144 313,632 
Finished | 2000S 4i:5.Gatie. cess once ake ee 1,187,140 1,292,201 


$3,114,658 $2,908,318 
Fixed assets 


Fixed assets and the related accumulated depreciation are classified as follows: 


1972 1971 
Cost and 
Appraised Accumulated 
Value Depreciation Net Net 
DAN ose es ce ehe ten edennenntetepnansensiic $5 102-71 Seen ee $102,718, efet0o7418 
Bildings 2 eee 2,779,429 648,440 2,130,989 2,157,729 
Machinery and other 
equipment LO AVel te pr ak 3,/19,251 2,010,821 1,708,430 1,712,344. 
Automotive equipment ............ 167,418 78,701 88,717 83,134 


$6,768,816 $2,737,962 $4,030,854 $4,055,925 


Fixed assets are shown as appraised by Canadian Appraisal Company Limited on the 
basis of depreciated replacement value as at December 31, 1954, plus subsequent 
additions at cost, less disposals. The appraisal increment is broken down as follows: 


ENAMEL & HEATING PRODUCTS, LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


1972 1971 
Appraisal 
Cost Increment Total Total 

[LSWEYe) Gc ee cece Soe Sees enh a eee $ 64,215 $ 38503 $ 102.718 -$ 102,718 

PS EETL CLES Steen en ag cee creas 1,183,816 12595.613 2,779,429 2,779,429 
Machinery and other 

CUD INCH [ere erg ers eee aes cs 3,189,740 529,511 3,719,251 3,091,059 

Automotive equipment ............ 167,418 — 167,418 135,113 

$4,605,189 $2,163,627 $6,768,816 $6,649,095 


During the year 1968, the Company entered into a capital assistance agreement 
whereby the Canadian Government financed the acquisition of plant machinery 
costing $72,261. Of this, 50 per cent represents a reduction in the capital cost of the 
purchased machinery. The balance is to be repaid in five equal annual instalments. 
Title to the assets will pass to the Company on payment of the final instalment. 


ENAMEL & HEATING PRODUCTS, LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


Long-term debt 1972 1971 


434% Sinking Fund Debentures, Series A, 
maturing April 1, 1976 
Authorized and issued 
$1,250,000 less purchased for redemption .................. $ 484,000 $ 493,000 
Sinking fund payments of $49,500 are due 
April 1 in each of the years 1973 to 1975 . 


6% Sinking Fund Debentures, Series B, 
maturing September 1, 1984 
Authorized and issued 
$1,250,000 less purchased for redemption ................ 1,172,000 1,225,000 
Sinking fund payments of $50,000 are 
due September 1 in each of the years 
1973 to 1977 and of $100,000 in each 
of the years 1978 to 1983 


6% promisory note, payable in annual 


instalments of-$10;000 2s. ee ee ee ee — 10,000 
Government of Canada — capital assistance 

agreement, payable in annual instalments 

OL< $7,082 Wo coe hive cies ener ents ene 14,740 21,822 


1,670,740 1,749,822 
Less SeCurren ts prion Mayas see eee ee 104,582 77,226 
$1,566,158 $1,672,596 


Sinking fund requirements and debt maturities during the next five years are as 
follows: 


1973 — $99,500; 1974 — $99,500; 1975 — $99,500; 1976 — $385,500; 
1977 — $50,000. 


ENAMEL & HEATING PRODUCTS, LIMITED 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


Income Taxes 

The company has claimed capital cost allowance to date which exceeds depreciation 
recorded in the accounts by $383,207. Substantially offsetting this, the company has 
tax losses carried forward in the amount of $149,473 together with a tax paid pro- 


vision for doubtful accounts of $180,000. 

These items have not been reflected in the financial statements. 

Statutory Information 

Depreciation recorded in the accounts for the year was $157,346 (1971 - $154,735). 


Parent Company 
The board of directors consisted of eight members. Their aggregate remuneration 


as directors was $500. 


The board appointed three officers to serve during the year. Their aggregate remun- 


eration was $50,100. 
Two persons who served as officers also served as directors. 


Subsidiary Company 
The board of directors consisted of four members. No remuneration was paid to 


any member as a director. 


The board appointed four officers to serve during the year. Their aggregate remun- 
eration was $61,658. 


The four persons who served as officers formed the board of directors. 


Airco Products Ltd. has outstanding lease obligations expiring in 1985 requiring 


annual payments of $69,440 before taxes. 
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PRODUCTS OF YOUR COMPANY 


AIRCRAFT 


Advanced facilities for the manufacture of com- 
ponents and the maintenance of aircraft for 
National Defence. 


CONSTRUCTION 


The fabrication of concrete reinforcing steel, to 
custom specifications, for immediate delivery. 


HEATING UNITS 


Oil, gas, electric and solid fuel furnaces and 
heaters for home and business, engineered for top 
efficiency with utmost economy. 


COOKING APPLIANCES 


Electric, gas, oil and solid fuel ranges... known 
and preferred by generations of Canadian women. 


WATER HEATERS 


Electric or oil-fired glass lined water heaters 
provide a constant supply of crystal-clear 
hot water. 


FAWCETT .. . growing with Canada... anticipating the needs and desires of the 
people . . . establishing the standards of quality . . . serving the homes and industries of the 


Nation for more than a century. 


im 


